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OPINION

PER CURIAM:

The Lincoln National Life Insurance Company (Lincoln National)
instituted this action seeking a declaration that it had no obligation to
pay benefits under a disability income insurance policy that it had
previously issued. Lincoln National now appeals an order of the dis-
trict court granting summary judgment against the insurer. Conclud-
ing that the district court properly granted summary judgment, we
affirm.

I.

Dr. Isidro R. Martinez became a shareholder in Dr. Robin Jafari's
gynecological and obstetrical practice by purchasing 49 percent of the
outstanding stock. Both doctors and the practice contracted that in the
event of either doctor's disability, the non-disabled doctor would have
the option to purchase the disabled doctor's stock. They further
agreed that if this option were not exercised, the practice would buy
the shares. In order to fund such a purchase, Dr. Martinez obtained
a disability income insurance policy on Dr. Jafari from Lincoln
National.

Dr. Jafari subsequently suffered a permanent disabling injury. After
a lengthy investigation, Lincoln National wrongly denied that
Dr. Jafari was disabled and refused to pay the policy proceeds. Over
15 months after the onset of the disability, Dr. Martinez, Dr. Jafari,
and the practice entered into a settlement agreement under which
Dr. Jafari transferred his shares in the practice to Dr. Martinez, and
Dr. Martinez and the practice agreed to assist Dr. Jafari in obtaining
the policy benefits. Less than one month later, Lincoln National
finally admitted that Dr. Jafari was disabled. However, the company
immediately initiated this declaratory judgment action against Drs.
Martinez and Jafari, contending that several of the conditions neces-
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sary to trigger policy liability had not been satisfied. The district court
subsequently concluded that Lincoln National was obligated to pay
the insurance benefits.

II.

Lincoln National contends that the district court erred in granting
summary judgment against it because liability under the policy terms
is triggered only by Dr. Martinez' timely exercise of his option to pur-
chase Dr. Jafari's shares with his own funds before making a claim
for the insurance proceeds. It also maintains that the settlement agree-
ment precludes liability under the policy. Both bases for alleged error
are without merit.

Having had the benefit of oral argument and the parties' briefs, and
after careful consideration of the record and the applicable law, we
conclude that the district court correctly decided the issues before it.
Accordingly, we affirm on the reasoning of the district court. See
Lincoln Nat'l Life Ins. Co. v. Martinez, No. L-97-4102 (D. Md.
Oct. 1, 1998).

AFFIRMED
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